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ASX/MEDIA RELEASE
15 December 2006

EXPLORATION COMMENCES AT MT PHILLIPS PROJECT

Uranium exploration and development company Epsilon Energy Limited (ASX: EPS) is pleased to
announce it has commenced field exploration work at its 100%-owned Mt Phillips Uranium Project in the
Gascoyne Complex of Western Australia.

Additionally, two drill rigs have been confirmed to commence maiden drilling programs at the Mt Phillips
and Balladonia uranium projects — the Company’s two lead projects — early in the new-year. Epsilon is
seeking large scale sandstone-hosted uranium deposits within the Balladonia Uranium Project, which is
located in the Eucla Basin, Western Australia, within a project area of 6,563kmz2.

The Mt Phillips field exploration work that has commenced is targeting calcrete-hosted uranium deposits
similar in style to well-known uranium deposits such as Yeelirrie, Lake Way and Centipede. This style of
mineralization is usually restricted to valley accumulations or perched Calcrete horizons.

Previous grab samples from field work at Mt Phillips has returned a range of results between 0.024%
U305 to 0.708% U3Og (Figure 1) while a recent desktop analysis of airborne radiometric data from the
project area (Figure 2) has highlighted calcrete terraces.

Epsilon Managing Director Matt Gauci said the opportunity existed to locate and expand further high
grade anomalies in the Mt Phillips environment.

“The current field sampling program is being undertaken to optimise drill hole siting, for an immediate
drilling program and results will be reported as they become available,” Mr Gauci said.

“We are very pleased to be on the ground exploring within such a short timeframe.”

For more information please contact:

Matt Gauci Jim Hawtin
Managing Director Porter Novelli
T: +61 8 9215 4400 T: +61 8 9386 1233

Or visit: www.epsilonenergy.com.au




About Epsilon

Epsilon Energy Limited is an Australian uranium exploration and development company that is experienced,
committed and well resourced to discover and develop economic uranium deposits. The Company controls a
portfolio of uranium projects across four States in Australia covering approximately 8,851km.

The primary exploration and development targets are sandstone-hosted and calcrete-hosted uranium
deposits. Both types of deposits are associated with large tonnage-low operating cost uranium systems and
are present as world-class deposits such as Beverley in South Australia and Mulga Rock and Yeelirrie in
Western Australia.

Epsilon’s extensive portfolio, which reflects a focus on exploration of early stage and more advanced targets,
with careful consideration given to geopolitical certainty and geological suitability for large tonnage-low cost
uranium systems, is strongly supported by a multi-disciplined and uranium-experienced board and
management team.




About Mt Phillips

The Mt Phillips project consists of two full size exploration licences covering 392km? located approximately
260km east of Carnarvon, Western Australia, with two tenements covering an extensive area of uranium
mineralized calcrete. The uranium mineralisation is carnotite within calcrete on the North and South bank of
the Minindi Creek and covers an irregular area approximately 1,800 metres long and some 100-300 metres
wide. The mineralisation exposures are from 0.5 to 3.5 metres thick.

Figure 1. Mt Phillips Tenements on Geology & Grab Sample Locations

Mt Phillips Tenements on Geology




Figure 2. Mt Phillips Radiometric Anomalies
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